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FISCAL IMPACT STATEMENT
LS 0912 NOTE PREPARED: Feb 25, 2015

BILL NUMBER: HB 1476 BILL AMENDED: Feb 23, 2015

SUBJECT: County Option Property Tax Replacement Fee,

FIRST AUTHOR: Rep, Karickhoff BILL STATUS: As Passed House
FIRST.SPONSOR: Sen. Hershman
FUNDS AFFECTED: GENERAL IMPACT: Local

DEDICATED

FEDERAL

Summary of Legislation: (Amended) This bill permits a county council or county income tax council to
establish an annual property tax replacement fee on any parcel receiving assessed value deductions or
property tax credits (except for a parcel receiving a deduction or credit based on an individual's age, military
or veteran's status, or a disability, including a spouse who is eligible for the deduction or credit) that reduce
the annual property tax liability on the parcel to less than $200. The bill provides that the minimum annual
amount due in property taxes plus the property tax replacement fee must be set by ordinance to be at least
$100 and not more than $200. It provides that the property tax replacement fee is not considered delinguent
uniess it is not paid by the November installment date even in a county that requires payment of taxes in the
May installment.

The bill also changes the county option amount from $25 to $100 for requiring the payment of property taxes
and the propertly tax replacement fee, if any, in the May installmen.

Effective Date: January 1, 2016.

Explanation of State Expenditures:

Explanation of State Revenues:

Explanation of Local Expenditures:

Explanation of Local Revenues: (Revised) If all counties adopt the fee, this bill could result in increased
revenues ranging from an estimated $11.9 M to $38.6 M annually for civil taxing units and school
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corporations beginning in CY 2016. The revenue amount for each county depends on the minimum billing
amount adopted by the county. The property tax replaccment foe is allocated in the same manner as property
tax.

The bill adds a property tax replacement fee to any real property tax bill in an adopting county that (a) is less
than the minimum amount adopted by the county (between $100 and $200), and (b) receives a property
deduction or credit. Properties that do not receive a deduction or a credit (including exempt properties) are
not subject to the fee. In addition, parcels that receive a deduction or credit based on age, veteran's status,
or a disability will not be subject to the fee.

An examination of 2014 real property tax bills suggests that 226,543 parcels would be subject to the fee if
all counties adopt a $100 minimum. Of the total 226,543 parcels, 3,292 had no 2014 tax liability. At a $200
minimum in each county, 330,568 parcels would be affected.

(A summary of the potential fee revenue by county under both the $100 and $200 minimums is included at
the end of this fiscal note.)

State Asencies Affected:

Local Agencies Affected: County auditors; Civil taxing units and school corporations,

Information Seurces: LSA property Tax Database; County Auditors.

Fiscal Analyst: Bob Sigalow, 317-232-9859,

HB 1476 2




HB 1476

Estimated Potential Property Tax Replacement Fee Revenue
If Adopted by County

$100 Minimum $200 Minimum
Affected Affected
County Parcels Fees Parcels Fees

Adams 155 8,500 3N 30,300

Bartholomew 176 12,200 413 39.700

“179,700
5500

412,900

B a ; G it
Clay 1,624 72,300 3,636 341,000

DeKalb 744 1,740 159,906
e @w

Eﬂiton 3,823 268,500 5,677 740,40d

Grant 4,021 204,500 8,280 814,800e

i
Henry 1,078 60,600 2,292 226,000

Johnson 1,160 90,300 1511 222,300

Kosciusko 945 58,900 2,070 201,200
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Estimated Potential Property Tax Replacement Fee Revenue

If Adopted by County
%400 Minimum $200 Minimum
Affected Affected
County Parcels Fees Parcels Fees

5,391 336,000 7,819 1,001,100

Shelby 543 40,000 1,097 119,400

%tarke 513 29,300 1,021 103,700

Union 26 1,100 121 7,200

137,300

278,900

330,568 38,590,200




